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FOR: IPS/PL/COHOES: IOP/BASTIAN 
E.O. 11652: N/A 

SUB J : FEDERAL RESERVE REPORT ON INFLATION 

1. NEWS ROUNDUP OF OCTOBER 31 (ARF-35) QUOTED A FEDERAL 
RESERVE BOARD REPORT SAYING "THE RISING COST OF FOOD IS 
THE MAJOR CAUSE OF INFLATION IN THE UNITED STATES AND SIX 
OTHER INDUSTRIAL NATIONS. IT SAYS OIL PRICES. WHILE 
HELPING PUSH INFLATION HIGHER IN THE PAST 15 MONTHS, WERE 
NOT THE CHIEF PROBLEMS." 

2. AS YOU KNOW, THIS IS PRECISELY THE ARGUMENT WE ARE UP 
AGAINST FROM OUR HOSTS IN OPEC COUNTRIES. 

3. APPRECIATE RECEIVING TELEGRAPHICALLY FURTHER DETAILS OR 
CLARIFYING COMMENTS. SEND VIA OFFICIAL AIR SOONEST 

COPY OF FEDERAL RESERVE REPORT. 
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